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The purpose of these questions is to provide reference to the excellent efforts of
other institutions and to provide specific information on Japan’s efforts overseas.
Negative Screening - Brawn Capital has published the Sustainability Exclusion
Policy, which details company activities that are excluded from the investment
funds we manage. Brawn excludes companies that have ties to controversial weapons
and does not engage with companies that generate greater than 25% of revenues from
thermal coal, and oil/tar sands. ESG Due Diligence - When onboarding new
business partners, Brawn Capital shall conduct ESG Due Diligence as well as Legal,
Compliance and Financial Due Diligence. The ESG Team shall communicate with the IM
Team and assess the business partners’ material ESG topics. It would be possible
that Brawn Capital’ s business partner may be a small corporation and there may
not be a good Governance structure. In this case, the CEO and Head of Investment
shall interview the CEO or representative director of that company to see whether
their Governance may or may not impact on the project materially and report it to
ESG Committee. Exclusions assessments are conducted during the client due diligence
process or the service provider/counterparty onboarding process. Brawn Capital and
its senior management are responsible for assessing a company’s business and
revenues to determine whether to exclude them from our engagement, on a best
efforts basis. Investment Decision Making - During the Investment Committee
meetings, the IM Team shall provide an overview of the ESG aspects of the proposed
investment which shall include the climate risks and opportunities and an overview
of the ESG due diligence. The Investment Committee considers ESG factors among

other risks and opportunities as part of the investment approval process.
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Monitoring and Engagement - ESG monitoring and engagement for stakeholders is
conducted on an annual basis. We utilize ESG questionnaires to better understand
our partners’ current situation and utilize the data collected to improve quality
of engagement. Asset level monitoring is conducted through a combination of regular
communication with partners, site visits, and sharing of site images to track
progress. We have weekly calls to communicate the needs of all partners and

alignment on any issues that arise, including ESG risks.
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